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Independent Auditors' Review Report

Review Report on Statement of Liquid Capital
To the Chief Executive of JSK Securities Limited (the Securities Broker)

Introduction

We have reviewed the accompanying Statement of Liquid Capital of JSK Securities Limited (the
Securities Broker) as at December 31, 2021 and notes to the Statement of Liquid Capital (here-in-after
referred to as 'the Statement’). Management is responsible for the preparation of the Statement in
accordance with the requirements of the Third Schedule of the Securities Brokers (Licensing and
Operations) Regulations, 2016 (the Regulation) issued by the Securities & Exchange Commission of
Pakistan (SECP). Our responsibility is to express a conclusion on the Statement based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
"Review of Interim Financial Information Performed by the Independent Auditor of the Entity” which applies
to review of historical financial information performed by the independent auditor of the Securities Broker.
A review of historical financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with International Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
statement is not prepared, in all material respects, in accordance with the requirement of Third Schedule of
the Regulation.

Other Matter - Restriction on Distribution and Use

Our review report is intended solely for the Securities Broker, SECP, Pakistan Stock Exchange and
National Clearing Company of Pakistan Limited and should not be distributed to any other party. Our
conclusion is not modified in respect of this matter.

SHINEWING HAMEED CHAUDHRI & CO.,
CHARTERED ACCOUNTANTS

Engagement Partner: Osman Hameed Chaudhri

Lahore; 4 r 14D -*.1:]"‘}’1
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JSK SECURITIES LIMITED
Computation of Liguid Capital
As on December 31, 2021

Halr Cart §

Ad justments

Wakie In Mt Adjusted

Pak Rii

Head of Account

11 |Property & Equipment 1.311.610 100.00% -
1} [|Intangibie Assets 10,122,672 100.00% -
13 |lnvestmaent in Govt Securities [ 150,000%99) - = -
Inwestrnent in Debt. Securities =
I Hsted than: =
| 5% of the balance shest valus in thi case of tenwre upto 1 year - 5 00% =
ii. 7 5% of the balance shest value, m the case of benure from 1-3 years - 7.50% =
L4 i 10% of the batance sheet valus, b the case of tenure of more than 3 years - 10 00% -
W unlisted than:
| 10% of the balance sheet walue in the case of tenure upto 1 year. = 10.00% -
i 12.5% of the batants sheet value, In the case of tenure from 1-3 years = 12.50% =
Ik, 15% af the batance sheet value, m the case of tenure of moro than 3 years . 15.00% =
Investment in Equity Securkties =
I I lsted 15% o VaF of sach securities on the cutol! dete s computed by the Securities Exchange for 3,058 431 754,971 3 163,458
It IF wnisyted, 100% of carrying value 50,802 078 100, 0 -

i Subscription money against Investmart in IP0/offer for Sale! Amount paid 48 subscription money
provided that shares have nat been allotted or are not inclsded in the investrments of securities broker

L3

i 0P Halrcut shall be applied to Value of Investment m any asset incledeng shares of ksted sacurities that
atn in Block, Freeze or Pledge status a3 on reporting date, (uly 15, 2017]

Provided that 100% haircut shall not be applied in case of iInvestment in those securities which are Fledged
i fawar of Stock Exchange / Cleating House against Margen Fmancing requirements or pledged in favar of
Banks against Short Term financing arrangements, in such cases, the halrcut as provided in schadule 1l of
the Regulations in respect of investment in securities shall be applicable [August 75, 241 il

1.6 |Investment in subsidiaries N =
Investment in associated companies/undertaking

i, W listed 20% ar YaR of sach securities as computed by the Securities Eschange for respective securities

17 - B
whichever is highar
i, i unlistad, 100% of net value. b =
s Statubery or reguelatory deposits/basic deposits with the eschanges, clearing howse or central depository or 131244 100.00% -
any other entity
1.5  [Margin deposits with exchange and cheasing house, 1,317,085 C 1,317,095
110 [Depasit with autharized intermediary againat borrowed securities under 518, = = ]
111 |Gther deposits and prepayments 1.E22 D04 100.00%
Aceryad interest, profit or mark-up on amounts placed with finencial institutions or debt securities ete.[Nil) -
112

100% in respect of markup accrued an loans to directads, subskiiaries and other related parties - . ]

113 |Dwidends receivables.

Amaunts receivable against Repo financng.
112 |amount paid as purchaser under the REPO ngresment. (Secuvities purchosed wnder repo orrangenent shall - . -
gt be Included in the Investmients, |

115 |* short Term Loan To Employess: Loans ate Secured and Due for repayment within 12 monthd % ] G

i, Recelvables other than trade recervables - - .

Recelvables from clearing howse or securities exchange(s)

100% value of claims other than thess an account of entitternents agabnst trading of securithes in all markets
L1E lincluding MM gaing.

Clabms an accownt af entitlemants against trading of securities in all markets including MU gains. - - -

Aeceivables from cusiomers

| Ir case recaivables are against margin financing, the aggregate f (i} value of securities held in the blocked
wccount aftar applying VAR based Haircut, (i} cash depaosited & callateral by the financee [} market valee
af any socurities deposited as collateral after applying VaR based haircut.

I Lower of met bolance sheet value or value determined through adjustrments.

. Incase receivabies are against margin treding, 5% of the net balance sheet valwe.

i, Net amount nE‘:r M harreur

al, case receivables are agaknst securites borrowings under SLB, the amount pakd 1o NCCPL as collateral
upon Enterng into contracl,

L17 i Met amaunt ofter deducting haircut

w, Incase af ther rade recaivables not mare than 5 days overdue, 0% of the net bakance sheet value 4519348
Iv. Bolenee sheel volue

+ 4,515,248

v, Incase af other trade recaivables are averdue, or 5 days ar mode, the aggregate of [i) the market value of
securitins puschased for customers and held in sub-sccounts after applying VAR based haircuts, [} cash
deposited a5 collateral by the respective customer and {Ik) the market valus of securities held as collateral 166316 - TE,511
Bftes appliying ¥Yai based haircuts

v. Lowes of net batance sheet volue or volue determined through odjustments

wi 100% haircut In the cose of smount receivable form refated parties. - 100 00%

. B




Cash and Bank balances

|. Bank Balance-proprietory accounts

6.900,862

5,300 862

i Bank [H|il‘|t!‘£'.l_ﬂ0ﬂ'lﬂf accounts

1,280,110

1,280,110

it Cagh in hand

187,618

3BT 618

Total Assets

Trade Payables

82,819,186

17,646,900

\. Fayable to exchanges and :I:unh‘ P E
i, Payable against feveraged market products

il Payahle to custamers

2,580,624

2,580,624

v

Current Liabilltkas

I, Statutory and regulatory dues

i Accruals and other payables

140,000

| lii. 3hort-term borrowings
v, Current portian of subordinated loans

v, Current partion of long term liabilities
vi. Deferred Liabilities

vil_Provision for bad debts

wiil. Provision for tanatesd

580,525

580,535

Iv, Other Gabilities as per sctounting principles and included in the financial statements

639,292

533,292

i3

Mon-Lurrent Liabilities

I Long-Term financing

a. Lang-Tarm financing chtsired fram financial Institution: Long term portion of financing abtained from a
financial institution inclisding armgunt due against finance lease

b, Cther lpag-term financing

Il Staff retirernent benefits

fil. Advance against shares for Increase in Capital of Securities broker: 100% halrout may be allowed in
respect of advance against shares if:

a. The exlsting authorized share capital allows the propesed anhanced share capital

\b. Baard of Durectors of the company has appssved the mcrease in capital

. Ralevant Regulatory approvals have been obamed

d. There is no unreasonabie deday in Msue of shares agamst advance and all regulatory requirements
relating 1o the increase in pald up capital have been completed.

& uditor is gatisfied that such advance 1 against the ircrease of capital

w, Other Lnbilities a8 per ascaunting principles and incleded in the financial statements

14

Subordinated Loans

|, 100% of Suberdinated koans which fulfifl the conditions specified by SECP are allowed to be deducted

This Schedule 11l provides that 100% halrcut will be allowed against subordinated Loans which fulfill the
canditions specified by SECP. in this regard, following conditions are specified:

4. Loan agresment mast be exscuted on stamp paper and must chearky reflect thee ameunt to be repald after
12 months of regaorung period

b. M haircut will be allowed agabnst short tean portion which is repayable within nest 12 menths.

. In case of early repayment of loan, adjustrment shall be made to the Lguid Cagital and revised Ligukd
Capital statement maust be submitted to eschange

50100, 00

100 00%

i, Subordinated koans which do nat fulfill the conditions specified by SECP

1.5

il

Total Liabilities

Concantration in Margin Finanding

3 980,441

The amount calculated client-to- client basks by which ary amount receivable from any of the fmances
wicoed 10% of the aggregate of amounts receivable from total financees

31

Concentration in securities lending and bacrawing

The amount by which the aggregate of

i} Ammount depasited by the borrower with RCCPL

| Cash margins paid and

[iii} The market value of securities pledged a5 marging excesd the 110% of the market value of shares

borrgwed

33

Net underwriting Commitmants

La]in the case of right issues ; if the market value of securities w less than or egual to the subizcription
price;

the aggregate of

[i} the 50% of Haircut multiplied by the underwriting comemitments and

(1) the valae by which the underwriting comemitments excaeds the market price of the securities

I the caze of rights [sswes where the market price of securities i greater than the subscrigtion price, 5% of
the Maircut multiplied by the net undensriting

i 3 12.55% of the net underwriting commitments

14

Negative equity of subsidiary

The amaunt by which the total assets of the subsidiary [ excluding any amaunt due frem the subsidiary)
wxcerd thie tokal |Iihii‘|‘t_l_E of the subskdiary

35

Foreign exchan resments and foreign turren itions

5% of the net position in foreign cusrency. Net position in foreign currency means the difference of total
assets denaminated in Forelgn currency less total llabilities denaminated in foreign currency

ia

Amount Payable under REPD

%



Repo adjustment
In the cate of financier/purchaser the total amount recelvable under Repo less the 110% of the market

37 value of underlying securities.
I the case of financee/sefler the market value of underlying securites after applying haincut less the total 5
smoutt recerved Jess value of any securities deposited as collateral by the punchaser after applying harcut
lpss By cash deposited by the purchases
Concentrated propriatary poskti

i If the market value of any security is between 25% and 51% of the total proprietary positions then 5% of the
walue of such socurity If the market of a security sxceeds 51% of the proprietasy position, then 10% of the ' =
walue of such security
Dpening Positions in futures and options
I, b case of custorner pogitions, the 1ata) margin requirements in respect of open positions [ess the amount

19 of cash deposited by the customer and the value of securities held as collateral/ pledged with secufitios o =

- wichange after apptying VaPR haircuts

il. In case of propristary positions |, the total margen regquirements in respect of open positions to the extent ~
mﬂrn_d.'.l et
Short sell positions
|. Incase of customer positions, the market value of shares seld short in ready market on behalf of customers
nftes increasing the same with the VaR based haircuts less the cash deposited by the customer as collateral . -

310 |and the vabue of securties hedd as collateral after applying VAR based Haircuts
il. incase of proprietory positions, the market value of shates sold short in ready market and not yet settied
increased by the amaunt of VAR based haircut less the value of securities pledged as collateral after applying i i
ittt

3111 [Towsl Ranking Liabilities ul -

Total amount of Liquid Capital o~ T3BTRR4E 13,706,459
MHotes:

This staterment of Liquid Capital s prepared, in al matenal respacts, in accordance with the requirements of the Third Schedule of the Securilies Brokers

{Licansing and Operations) Regulatons, 2018 (the Regufations) issued by the Securiies & Exchange Commission of Pakistan (SECP).

Director



