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Opinion
We have audited the Statemeant of Liquid Capital of JSK SECURITIES LIMITED (the Securities Broker)
and notes to the Statement of Liquid Capital as at June 30, 2021 (together 'the statement’).

In our opinion, the financial information in the statement of the Securities Broker as at June 30, 2021 is
prepared, in all material respects, in accordance with the requirements of the Third Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) issued by the
Securities & Exchange Commission of Pakistan (SECP),

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Audilor's Responsibilities
for the Audit of the statemen! section of our report We are independent of the Securities Broker in
accordance with the ethical requirements that are relevant to our audit of the statement in Pakistan, and
we have fulfilled our other ethical responsibilities in accordance with these requirements We believe that
the audit evidence we have oblained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to the foot notes to the statement, which describes the basis of accounting. The
statement is prepared to assist the JSK SECURITIES LIMITED (the Securities Broker) to meet the
requirements of SECP Pakistan Stock Exchange (PSX) and Mational Clearing Company of Pakistan
Limited (NCCPL) As a result the statement may not be suitable for an other purpose. Our report is
intended solely for JSK SECURITIES LIMITED (the Securities Broker), SECP, PSX, and NCCPL and
should not be distnbuted to parities other than JSK SECURITIES LIMITED (the Securities Broker) or
SECP, PSX or NCCPL. Qur opinion is not modified in respect of this matter

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations and
for such internal control as Management determines is necessary to enable the preparation of the
statement that is free from material misstatement, whether due to fraud or error

Those charged with governance 1s responsible for overseeing the Securities Broker's financial reporting
process.

Auditor's Responsibilities for the Audit of the statement

Our objectives are to cbtain reasonable assurance about whether the statement is free from maternal
misstatement whether due 1o fraud or error, and o issue an Auditor's reporl that includes our opimon.
Reasonable assurance is a high level of assurance, but is not a guarantec that an audit conducted in
accordance with 13As will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expecied fo influence the economic decision of users taken on the basis of this statement,

As part of an audit in accordance with 1SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also

- ldentify and assess the risks of material misstatement of the statement, whether due to fraud or error
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentation, or the override of internal control.
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- Obtain an understanding of the internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Securities Broker's internal contral,

- Evaluate the appropnateness of the accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management,

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify during our audit

SHINEWING HAMEED CHAUDHRI & CO.,
CHARTERED ACCOUNTANTS
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1.1 |[Propeny & Equpmem 1,366,171 100 00%
12 |Infangbio Assats 10,122,672 103.00%
13 |Investman m Govt Securities
Investment in Dabt. Securities
If listed than:
| 5% of ihe balance sheet value in the case of tenure upto 1 year 5.00%
i 7.5% of the baiance sheel value, in the cese of tmnure from 1-3 years, ¥.50%
T i, 10% of the balance sheet value, in the case of tenure of more then 3 years. 10.00%
If unlisted than:
1 10% of tne balance sheet value in the case of lanume upto 1 year. 10.00%
i 12 5% of the balance shest value. in the case of 1anwra from 1-3 years - 12 50%
al. 15% of the balence sheet value, in the case of tenure of more than 3 years. - 15.00%
Investment in Equity Sacurities
i | H ‘isl.ad 15% or VaR of each securities on the ciicff date as computed by the Securilies Exchange for respective 4057297 827047 3230270
securilies whichaver s higher
o M ountsted, 100% of canying value, 43.533.590 100.00%

1.6 |Investrment in subsidianes 100.00%
Investmaent in associated companies/undertaking

17 | 1 isled 20% or VaR of each securibes as computed by the Securies Exchange fof respective secunlies
whichever is higher.

i H unksted, 100% of net value 100,005

18 i::ﬂ::,l';r regulatory deposils | basic deposis with the exchanges, clieanng house or central depository or any 1,508,378 100.00%

19 |Margin deposts with exchange and cleaning house 1,317,085 - 1,317,085

1,10 |Deposil with authorized inbermediary againal borowed Secunties undsr SLE

111 |Diher deposis and pregayments 100,205

112 Accrued meresl peofil o mank-up an amounis placed with fnancal instiutions or debl securities ate -

100% i respect of maskup accrued on loans 1o direclons, subs«dames and other relaled parties 100.00%

1.13 |Dividends receivables -
Arnounla recervabls sgainst Repa financing

114 [Amount paid as purchaser under the REPD agreement, |Securities purchased ynder repo arrangement shall -
not be included in the invesiments. |

115 |Recsvables ofher than Irade receivables 324 748 100.00%:

Receivables from clearing house or securities axchange(s)

T8 [100% vales of claims ofher than these on account of entlements against trading of securibes n all markets o x [
inchsding MIM gains y J
Recelvables from customers
| In case recewvables ane against mangin financng, the aggregate if (i) value of securites held in the blocked
account after appéying VAR based Hawout, (8} cash deposited a8 colateral by the financea (i) market value of any
secunties deposded as collalersd aler applyng VaR based haircul,

i, Lowar of not balance sheel value or vadue defermined through adjusimants,

il, Incase recevables are against margin trading, 5% of the net balance shesl valee, E 5.00%
ii. Not amouwrit after deducting haircud

i, In case receivalbes are agamnst securties borrowengs under SLE. the amounl paid 1o NCCPL as collateral vpon

entering mio contrac,

AT i, Met amount after deducting haricut
. In case of oiher irede receivables not more than 5 days overdue, 0% of the nel balance sheet value
iv. Balance shee! value - B
v In case of other trade receivables are overdue, or § days of mong, the aggregate of {i} the markel value of
sacurities purchased for customers and held in sub-accounts afler applying VAR besed hairouts, (i) cash
deposied as collateral by the respective customer and (i) the markel value of securilies held as collateral after 1417348 535,535 BE1.813
applying VaR bazed haircuts
w. Lower of nel balance sheel value or value determined through adjusiments
wi. 100% haircut in the case of amount receivabie form related parties. - 100.00%

Cash and Bank balances
118 | Bank Balance-proprielony sscounis 35,600 38 600
il Bank balance-cuslomer accounts 7.228,963 7. 228.963
i Cash in hanrd - :
119 |Total Assets 75,973,630 12.775.557
1. Liabilities
Trade Payables
oy b Fayable 10 exchanges and clearng house
i Fayable sganst leveraged market producis - -
il_Payable to ousiomars 662, 160 664 180




Current Liabilities

|. Stalutory and reguisiony dues = =
il Aceruale-and other payablas 978,375 oTE 375
i, Shor-term borrowings S =
sa (W Cuyrrend pontion of subordinated loans
v Current porbon of long term habiities %
vi. Ceferred Liabiities
vii. Provision for bisd debls =
wiil. Provesion for taxation 329 038 329.033
. Crihar habiites as per accounting principies and incleded in the financial statements 1,186,080 1,186 080
HNon-Current Liabilities
a3 Long-Term financing -
i Siaff retiremend banefis 451 465 451 465
ii_Othar fiabilities as per accounting prnciples and includad in the financial staiements 560,000 560,000
Subordinated Loans - .
24 100% of Subordingted Inans which fulll the condilons specified by SECP are slowsd 1o be deducied
15 |Total Liabilites 4,166,139 4 166,139
3. Ranking Liabilities Relating to .
Concentration in Margin Financin
31 [The amount calculated client-io- client basis by which any amount receivable from any of the financees excesd
10% of the aggregate of amounts receivable from fotal fnancess
Concentration in securites lending and borrowing
Tha amount by which the aggregate of
a2 | amount aeposited by tha bomowar with NCCPL 2
(K} Cash mangms paid and
dliis The market value of securies phedged as margins excead the 110% of the markel value of shares borrowed
Net underwriting Commitments
(a} bn the case of right issuse ; F the markel valee of securites is bess than or egual to the subscrplian price;
the aggregate of:
33 |® thie B0% aof Haircut muliplied by ine underwiiting commitments and _
{4} Ihe valee by which the underwribing commimenis exceeds the market price of the securiies
In Ihe case of nghts lssuse whare the market price of securities ia greaiar than the subscription prce, 5% of the
Harcut multiplied by the nel undenariting
(b} in any other case : 12 5% of the net underwriting commitmens *
Megative equity of subsidiary
34 [ The armount by which ine tolal assets of the subsidiary | eecluding any amount due from the subsidiary} exceed
thia total kabdities of the subsidiary
Foreign exchange agreements and foraign currency positions
35 |5% of the net position in fargign currency Net postion i foreign currency means the cfference of tonal assels
denomnated in foreign cuurancy Iess total kabilties denominated in foreign currency
16 [Amouni Fayadle under REFD
Repo adjustment
In the case of financlerpurchaser the total amount recaivable under Repo less the 110% of the marsat value of
17 underfying securibes.
' In the case of financee/seller tha marke! value of underdyng secumies after applying hawcut less the tolal z
amount received less vaiue of any secuntes deposded as colatoral by the purchaser afler applying haircut lass
any cash deposied by the purchaser
Concentrated proprietary positions
a5 | the market valus of any secunty is between 25% and 51% of the lotal propnetary positions then 5% ol the value
2 of such secunty | the market of 8 security exceeds 51% of the proprietary postion then 10% of the value of such
saCuny
Opening Positions in futures and options
| In case of cusiomer posibons, the lotal margin reguiremnels in respect of open postions less the amoun of cash
15 deposited by the custamer and the value of securites held as collaleral pledged wilh secunbes exchange atber =
" |appiyiong VaR haircus
i Imcase of proprelary pasitions | thie totsl margin requirements in respect of open pastions 10 1he axdan nol
already me
Short selll positions
|, Incase of customer positions, the markel value of shares soid short in ready market on befad of customers after
increasing the same with tha VaR based harcuts less the cash deposited by the cuslomer as collateral and Ihe -
310 [value of securties haid as collgleral after applying VAR based Hairouts
il Incase of prophetory positions, the marke! value of shares sold short in ready market and not yel settied
increased by the amount of VAR based nancut less the value of securiiies pledged as collatersl afier applyng
haircuts
3.1 |Total Ranking Liahilites - -
Total amount of Liguid Capital 71.807 491 B,609,418

Notes:

This stalement of Liguid Capial is prepased, in all material respects, in accordanca with the requirements of (he Third Schedule of the Securities Brokers |Licensing and

Operations) Regulaticns, 2016 (the Regulaticns) issued by (he Securites & Exchange Commission of Pakistan (SECP)
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Chief Executive | Diractor M&:},
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