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INDEPENDENT AUDITORS REPORT ON STATEMENT OF LIQUID CAPITAL
TO THE CHIEF EXECUTIVE OFFICER OF JSK SECURITIES LIMITED

Opinion
We have audited the Statement of Liquid Capital of JSK SECURITIES LIMITED (the Securities Broker)
and notes to the Statement of Liquid Capital as at June 30, 2022 (together 'the statement').

In our cpinion, the financial information in the statement of the Securities Broker as at June 30, 2022 is
prepared, in all material respects, in accordance with the requirements of the Third Schedule of the
Securities Brokers (Licensing and Operations) Regulations, 2016 (the Regulations) issued by the
Securities & Exchange Commission of Pakistan (SECP).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the statement section of our report. We are independent of the Securities Broker in
accordance with the ethical requirements that are relevant to our audit of the statement in Pakistan, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter - Basis of Accounting and Restriction on Distribution

We draw attention to the foot notes to the statement, which describes the basis of accounting. The
statement is prepared to assist the JSK SECURITIES LIMITED (the Securities Broker) to meet the
requirements of SECP, Pakistan Stock Exchange (PSX) and National Clearing Company of Pakistan
Limited (NCCPL). As a result, the statement may not be suitable for an other purpose. Our report is
intended solely for JSK SECURITIES LIMITED (the Securities Broker), SECP, PSX, and NCCPL and
should not be distributed to parities other than JSK SECURITIES LIMITED (the Securities Broker) or
SECP, PSX or NCCPL. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the statement

Management is responsible for the preparation of the statement in accordance with the Regulations and
for such internal control as Management determines is necessary to enable the preparation of the
statement that is free from material misstatement, whether due to fraud or error.

Those charged with governance is responsible for overseeing the Securities Broker's financial reporting
process.

Auditor's Responsibilities for the Audit of the statement

Our objectives are to obtain reasonable assurance about whether the statement is free from material
misstatement whether due to fraud or error, and to issue an Auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decision of users taken on the basis of this statement.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the statement, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentation, or the override of internal control.
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- Obtain an understanding of the internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Securities Broker's internal control.

- Evaluate the appropriateness of the accounting policies used and the reasonableness of accounting
estimates, if any, and related disclosures made by management.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Uinetsing Hvueed Chandhe b oo
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JSK Securities Ltd.
Computation of Liquid Capital
Y.E : 30-06-2022

Head of Acco

Proparly & Equipment

alue in

1,218,425

Hair Cut /
Adjustments

100.00%

Intangible Assats

10,122,672

100.00%

Investment in Govl Securities

Inwestment in Debt, Securities

IT listed than;

|, 5% of the balance sheet value in the case of tenure upto 1 year

5.00%|

il 7.5% aof the balance sheat value, in the case of tenure from 1-3 years,

7.50%!

il 0% of the batance sheel value, o ihe case of tenure of more than 3 YRErS,

10.00%

If unlisted than:

| 1% of the baiance sheat value in the case of tenure uplo 1 year,

10.00%

Il 12.5% of the batance sheat value, in the case of tenure fram 1-3 years

12 50%

i 15% of the balance sheet value, in the case of enure of more then 3 years.

15.00%

Investment in Equity Securities

| P listed 15% or VaR of each securities on the culol date as computed by the Securities Exchange for respective
securities whichevers is higher

14,850,041

2,406,542

12,453 408

. It unlisted, 100% of carrying value

51,279,210

100,00%

Inwestment in subsidianes

100.00%

investment in assoclated compantes/undertaking

| It ksted 20% or VaR of each securbes as compuled by the Securites Exchange for respectve securities
whichewar is higher,

il W unlisted, 100% of net value.

100.00%

18

Statutory or regutaiory depoaits | pasic deposits with the exchanges, clearing house or central depository or any
oither enlity

1,508,339

100.00%

1.8

Margin deposits with exchange and clearing house,

1,417,085

1,417,085

1.10

Coposd with autharized intermediary agamst borrowed securities under SLB.

1.1

Cither deposits and pregaymeanis

100 00%

1.12

Acerwed marest, profit or mark-up on emounts paced with financial insbilulions or dabt securities etc.

100% in respect of markup accrued on loans to directors, subsidiarios and other related partes

100.00%

113

Chividends recaivablas

114

Amounis receivable agans! Repo inancing
Amount cald &5 purchaser undar the REPD agreement (Securities purchased under repo arrangement shall
not be included in the investmenis. |

115

Fecevabies other inan trade recewvables

282,510

100.00%

1.16

Receivables from clearing house or securities exchange(s)

100% value of claims other than those on sccount of enttiemants against trading of securiies in &ll markets
including MiM gains.

4137314

4,737 314

Receivables rom customers

i, In case recaivables are against margin financing, the aggregate I {|) vaiue of securiies held in the blocked
actcount after applying VAR based Hairewt, (i) cash deposited as collateral by the finances (8] market value of any
securities deposded as codateral atter applying VaR based haircul

i. Lower of rel balance sheet value or valug determined through adjustments.

il Incase roecelvables are apainst margin vading, 5% of ihe net balance shooet value
ii. Nef amouwnt after deducting haircut

5.00%

i In case receivalbes are against securties borrowings under SLB, the amount paid 1o NCCPL as coliateral upon
entering into contract,
il. Net amount affer deducting haricut

|« In cass of other trade receivables not more than 5§ days overdue, 0% of the net balance sheet value
v, Balance sheof value

87,362

87 362

v, In case of other trade recelvables are overdue, or 5 deys or more, the aggregate of (i) the marke? vahe of
secufites purchased for customers and held in sub-acoounts afler applying VAR based haircuts, (8) cash
deposited a5 colialeral by the respeciive custamer and (il) the marke! value of securities held as collateral aftar
appdying VaR based harculs,

v. Lower of net balance sheef value or value determined through adfustments

915271

TZE 441

728,441

vi. 100% haircut in the case of amount recefvable form related parfies.

100.00%

.18

Cash and Bank balances

| Bank Balance-propriatory accounts

276,218

276,318

Il. Hank balance-cusiomer accounts

463,500

463,500

iii_ Cash in hand

1,19

Total Assats

B6,568,057

19,663,528

7. Liabilities

21

Trade Payables

| Payable 10 exchanges and clearing house

3.056 467

3,058,467

il Payable apainst leveraged market products

lii. Payable to customers

212,212

212,212

N



22

Current Liabilities

i Statutory and regulatory dues

\l. Accruals and other payablas

552517

552,817

i Shori-term bormowings

I C.Iil'l"ﬂ"l portion of subordinated loans

¥_Current porbon of long term Eabilities

vi. Deferred Liabities

wil. Provissan for bad delis

wlih Provision for texation

206,372

288372

% Cner ligities as per accounting principles and included in tha financial statements

448.402

488 407 |

23

Non-Current Liabilities

I Long-Tarm financing

i Stal retirement benafits

554,522

554,522

il Cther llatties a5 per accounting principles and inchuded in the linancial siatemants

740,000

740,000

2.4

Subordinated Loans

100% of Subordinated laans which fulfill the conditions specified by SECP are akowed to be deductad

Total Liabilites

5,862,492

5,862,492

3. Ranking Liabilities Relating to ©

31

Concentration in Margin Financing

The amoun! calculated cient-io- cliant basis by which amy amount receivable from any of the financess exceed
10% of the aggregate of amounts receneble from total financess

32

Concentration in securites lending and h-urt‘\uw'lng

The amaount by which ihe aggregate of;

{ib Amount deposited by the borrower wih NCCPL

{1} Cash margins paid and

(i) Tne market value of securities pledgen as marging sxceed the 110% of the markat value of shares borrowed

3.3

Net underwriting Commitments

(a) In the gase of right issuse : if the marke! vaiue of secuntes |8 less than or equal 1o the subscrpticn price;
tha aggregate of

(i) the 50% of Haircul multiphed by the underwnting commitments and )

{ii} thvis value by which the underwriting commitments exceeds the market price of the securibes.

in the case of rights issuss where the market price of securities ks greater than the subscription price, 5% of the
Haircul muttiplied by the net undersriting

(b} in any other case : 12 5% of the net underwriting commitmanis

34

MNegative equity of subsidiary

The amount by which the 1otal assats of the subsidiary | excluding any amount dus from the subsidiary) excead
the tedal kabilives of the subsidiary

35

Foraign exchange agreements and forelgn currency p

ositions
5% of e net positbon in foneign currency. Net posibon in foreign currancy means the difference of total assets

36

denominated in farsign cuurency less total llabilites denominated in loreign currency
Amount Payable under REPD

a7

Repo adjustmant

in the case of financier/purchaser the total amount recevable under Repo iess the 110% of the marke! value of
underdying securites,

In the case of inancee/selier the market value of undedying securities ater applying haircut less the total
armount received fess valus of any securifes deposited s collateral by the purchaser after applywng haircut less
any cash deposied by the purchaser,

38

Concantrated proprietary positions

If the market value of any security is Detween 25% and 51% of the tots! proprietary pesitions then 5% of the value
of such sscumly |f the market of a security extesds 51% of the proprietary position then 10% of the vake of such
BECUNTY

1,258,736

1,258,736

39

Opening Positions n futures and options

deposited by the customer and the value of securiles held a8 collateral! pledged with securities exchange after
applyiong VaR hairculs

I, In case of customer positions, the total margin requiremnels in respect of opan postions less the amount of cash

il Incasa of proprietary positions | the total margin requiremants in respect of open positions o the extent not
already met

Short selll positions

| Incase of customer posidions, the market value of shares sold short in ready market on behalf of customers after
increasing the same wih the YaR based haircuts less the cash deposited by the customer as collaleral and the
valua of securities held as collateral after applying VAR based Haircuts

i, Incase of propretory pesitions, the market vakee of shares sold shart in ready market and not yet sstiled
\ncreased by the smount of VAR based haircut less the value of securities pledged as collateral afer applying
halrcuts.

3.11

Total Ranking Liabilites

1,268,736

1,258,736

Total amount of Ligquid Capital

Notes:

78,445,829

12,442 300

This statement of Liguid Capital is prepared, in all malerial respects, in accordance with the requirements of tha Third Schedule of the Securites Brokers (Licensing and

Cperations) Regulations, 2016 (the Regulstions) issued by the Securlies & Exchange Commission of Pakistan (SECP).
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