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Independent Auditor's Report To The Members Of
JSK Securities Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the annexed financial statements of JSK Securities Limited (the Company),
which comprise the statement of financial position as at June 30, 2023, the statement of profit or
loss and other comprehensive income, the statement of changes in equity, the statement of
cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information, and we state that we have
obtained all the information and explanations which, to the best of our knowledge and belief,
were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, the statement of profit or loss and other comprehensive
Income, the statement of changes in equity and statement of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in
Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company's
affairs as at June 30, 2023 and of the loss, other comprehensive income, the changes in equity
and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors' Report thereon

Management is responsible for the other information presented along with the financial
statements and the auditors' report thereon. With respect to the Company the other information
comprises only the Director's Report on the operations of the Company.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017 (XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Board of directors is responsible for overseeing the Company's financial reporting process.
Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations. or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. |f we conclude that a material uncertainty exists, we
are required to draw attention in our auditors' report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained upto the date of our auditors' report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.
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e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive
income, the statement of changes in equity and the statement of cash flows together with
the notes thereon have been drawn up in conformity with the Companies Act, 2017 (XIX of
2017) and are in agreement with the books of account and returns:

c) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business:

d) no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980); and

e) the Company was in compliance with requirement of section 78 of the Securities Act,
2015, and the relevant requirements of the Securities Brokers (Licensing and Operations)
Regulations, 2016 as on the date of statement of financial position.

The Engagement partner on the audit resulting in this independent auditors' report is
Osman Hameed Chaudhri,

LAHORE; October 19, 2023 SHINEWING HAMEED CHAUDHRI & CO.,
UDIN: AR202310104g0On4SPtCI CHARTERED ACCOUNTANTS
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JSK SECURITIES LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

ASSETS

NOM-CURRENT ASSETS
Operating fixed assets
Intangible assets
Long term investments
Security deposits

CURRENT ASSETS
Trade debts
Loan advances and other receivables
Short term investments
Tax deducted at source
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised share capital
1,000,000 ordinary shares of Rs.100 each

Issued, subscribed and paid-up capital
Reserves

Accumulated losses

Loan from a sponsor

NON-CURRENT LIABILITIES
Staff retirement benefits - gratuity
Security deposit

CURRENT LIABILITIES
Trade and other payables
Unearned rental income

Taxation

CONTINGENCIES AND COMMITMENTS

The annexed notes form an integral part of these financial statements

Chief Executive Officer

Note

w e =~ &

11
12

13

14
15

16

17

18

19

20

2023 2022

Rupees Rupees
1,139,120 1,218,425
10,122,672 10,122,672
62,264,382 51,279,210
1,446,338 1,508,338
74,972,513 64,128,646
6,761,740 5,139,847
1,531,145 1,699,605
12,506,893 14,860,041
1,047,590 697 BB6
850,459 739,818
22,697,827 23,137,297
97,670,340 87 265943
100,000,000 100,000,000
77,100,000 77,100,000
28,477,054 17,491,882

(23,856,273) (23,188,431)
10,000,000 10,000,000
91,720,781 81,403,451
791,746 554 522
- 740,000
4,338,267 3,821,196
233,323 448 402
586,213 298,372
5,157,813 4 567,970
97,670,340 87,265,943
rector




JSK SECURITIES LIMITED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

Operating revenue

Other income

Gross profit

Administrative expenses

Other expenses

Bank charges

Lose before taxation

Taxation

Loss after taxation

Other Comprehensive Income

items that will not be reclassified subsequent

to statement of profit or loss

Unrealised gain on remeasurement of
investment at fair value through
other comprehensive income

Total Comprehensive income / (loss)

The annexed notes form an integral part of these financial statements.
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Chief Executive Officer

Note

21

22

23

24

25

2023 2022
Rupees Rupees

10,055,299 5,095 498

863,004 1,455,786

10,918,303 6,551,285
(8,578,561)  (9,910,470)
(2,353,147) :

(15,664) (5,280)

(29,069)  (3,364,465)
(638,773) (327,191)

(667,842) (3,691,656}

10,985,172 2,745,620

10,317,330 (946,036)




JSK SECURITIES LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2023

CASH FLOW FROM OPERATING ACTIVITIES
Loss for the year before taxation
Adjustments for non-cash charges and other items:
Depreciation
Profit on deposit account
Provision for gratuity - net
Loss before working capital changes
Effect on cash flow due to working capital changes
{Increase) / decrease in current assets:
Trade receivables
Loan advances and other receivables
Short term investments
Increase / (decrease) in current liabilities:
Trade and other payables
Unearned rental income

Cash generated from / (used in) operations
Taxes paid
Net cash generated from / (used in) operating activities
CASH FLOW FROM INVESTING ACTIVITIES
Security deposit (repaid) / received
Fixed capital expenditures
Loan received from sponsor
Net cash (used in) / generated from investing activities
CASH GENERATED FROM FINANCING ACTIVITIES
Profit received on deposit account
Met increase | (decrease) in cash and cash equivalents
Cash and cash equivalents - at beginning of the year

Cash and cash equivalents - at end of the year

The annexed notes form an integral part of these financial statements.
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Chief Executive Officer ISHCI
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2023 2022
Rupees Rupees
(29,069) {3,364,465)
176,605 192,746
(349,149) (208,001)
237,224 103,057
35,611 (3,276,663)
(1,621,793) (3,544 554)
168,460 (178,000)
2,353,148 (10,802,744}
517,071 2,181,841
(215,069) (737,678)
1,201,817 (13,081,335)
1,237,428 (16,357,988)
{(700,636) (513,748)
536,792 (16,871,746)
(678,000) 180,000
(97,300} (45,000)
. 10,000,000
(775,300) 10,135,000
349,149 208,001
110,641 (6,528,745)
739,818 7,268 563
850,459 739,818
& .
rector




JSK SECURITIES LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

Balance as at June 30, 2021

Total comprehensive income
for the year ended June 30, 2022

Loss for the year
Other comprehensive income

Loan received during the year
Balance as at June 30, 2022

Total comprehensive income for the
year ended June 30, 2023

Loss for the year

Other comprehensive income

Balance as at June 30, 2023

Reserves
Unrealised
gain on
Share Sh mwm remeasure- Sub-total Accumulated Loan from Total
Capital Premium ment of losses sponsor
investments at
FVTOCI
Rupees
77,100,000 5,000,000 0,746,262 14,746,262 (19,496,775) - 72,340 487
= - - . (3,691,656) - (3,691,656)
= = 2,745 620 2,745,620 - . 2,745,620
- = 2,745,620 2,745,620 (3,691,656) - (946,036)
s - - - - 10,000,000 10,000,000
77,100,000 5,000,000 12,491,882 17,491,882 (23,188,431) 10,000,000 81,403,451
- - - . (B67,842) g (667 ,842)
- - 10,885,172 10,885,172 - - 10,985172
- - 10,985,172 10,985,172 (667.842) = 10,317,330
77,100,000 5,000,000 23,477,054 28,477,054 (23,856,273) 10,000,000 91 720,781

The annexed notes form an integral part of these financial statements.

Chief Executive Officer




JSK SECURITIES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

)

2.2

2.3

(a)

LEGAL STATUS AND NATURE OF BUSINESS

JSK Securities Limited (the Company) was incorporated in Pakistan on June 09, 2006 as a
single member company under the repealed Companies Ordinance, 1984 now the
Companies Act, 2017 (the Act). The Company was incorporated pursuant to the
corporatisation policy of the Securities and Exchange Commission of Pakistan to enable the
individual members of Stock Exchanges to transfer their membership along with all
entitlements related thereto, to a corporate entity. The status of the Company was first
converted into a Private Limited Company with effect from November 21, 2007 and then a
Public Limited Company with effect from June 16, 2009.

The Company is a Trading Right Entitlement Certificate holder of the Pakistan Stock
Exchange Limited (PSX) and is also a member of Pakistan Mercantile Exchange Limited
(PMEX). The Company is principally engaged in shares brokerage and trading and
consultancy services. The head office of the Company is situated at office no. 1111,
Islamabad Stock Exchange tower, Jinnah Avenue, Islamabad.

BASIS OF PREPARATION

Statement of compliance

These financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan. The accounting and reporting standards
applicable in Pakistan comprise of:

- International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board (IASB) as notified under the Companies Act, 2017, and

- Provisions of and directives issued under the Companies Act, 2017

Where provisions of and directives issued under the Companies Act, 2017 differ from the
IFRS Standards, the provisions of and directives issued under the Companies Act, 2017
have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention except
for investments at fair value through profit or loss. The Company follows trade date basis of
accounting in preparation of these financial statements.

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the pnmary
economic environment in which the Company operates. These financial statements are
presented in Pak Rupees, which is the Company's functional currency. All financial
information has been rounded off to the nearest thousand of Rupees unless otherwise
stated.

NEW AND AMENDED STANDARDS AND INTREPRETATIONS

Standards, amendments and interpretations to accounting and reporting standards
that became effective during the year

New and amended standards and interpretations mandatory for the first time for the financial
year beginning July 01, 2022

IAS 37 Provisions, Contingent Liabilities and Contingent Assets

Under IAS 37, a contract is 'onerous’ when the unavoidable costs of meeting the contractual
obligations — i.e. the lower of the costs of fulfilling the contract and the costs of terminating it
- outweigh the economic benefits. The amendments clarify that the 'costs of fulfilling a
contract’ comprise both the incremental costs — e.g. direct labour and materials and an
allocation of other direct costs — e.g. an allocation of the depreciation charge for an item of
property, piant and equipment used in fulfilling the contract.



JSK SECURITIES LIMITED (2} NOTES TO THE FINANCIAL STATEMENTS

(b) 1AS 16 Property, Plant and Equipment

Amendment to IAS 16 (regarding proceeds before an assets intended use) prohibit a
company from deducting from the cost of property, plant and eguipment amounts received
from selling items produced while the Company is preparing the asset for its intended use
Instead, a Company will recognise such sales proceeds and related cost in profit or loss. The
amendments apply retrospectively, but only to items of PPE made available for use on or
after the beginning of the earliest period presented in the financial statements in which the
Company first applies the amendments.

The adoption of the above amendments to accounting standards did not have any material
effect on the financial statement of the Company.

3.2 Standards, amendments to approved accounting standards and interpretations that
are not yet effective and have not been early adopted by the Company
The following new standards and amendments to approved accounting standards are not
effective for the financial year beginning on July 01, 2022 and have not been early adopted
by the Company:
(a) 1AS 1 Presentation of Financial Statements Effective: January 01, 2024

The amendments clarify how to classify a debt and other liabilities as current or non-current.

The IASB issued amendments to IAS 1 to specify the requirements for classifying liabilities

as current or non-current. The amendments clarify the following:

. what is meant by a right to defer settlement,

- that a right to defer must exist at the end of the reporting period,

. that classification is unaffected by the likelihood that an entity will exercise its deferral
right, and

- only covenants with which an entity is required to comply on or before the reporting date
affect the classification of a liability as current or non-current. In addition, an entity has to
disclose information in the notes that enables users of financial statements to
understand the risk that non-current liabilities with covenants could become repayable
within twelve months.

{b) IAS 8 Accounting Policies, Changes in Effective: January 01, 2023

Accounting Estimates and Errors

The amendments clarify the distinction between changes in accounting estimates and
changes in accounting policies and the correction of errors. The amendments introduce a
new definition for accounting estimates clarifying that they are monetary amounts in the
financial statements that are subject to measurement uncertainty. The amendments also
clarify the relationship between accounting policies and accounting estimates by specifying
that a Company develops an accounting estimate to achieve the objective set out by an
accounting policy. The amendments will apply prospectively to changes in accounting
estimates and changes in accounting policies occurring on of after the beginning of the first
annual reporting period in which the company applies the amendments.

(c) IAS 1 Presentation of Financial Statements Effective: January 01, 2023
Amendments to IAS 1, ‘Presentation of Financial Statements’ includes requiring companies
to disclose their material accounting policies rather than their significant accounting policies,
clarifying that accounting policies related to immaterial transactions, other events or
conditions are themselves immaterial and as such need not be disclosed and also clarifying
that not all accounting palicies that relate to material transactions, other events or conditions
are themselves material to a Company's financial statements.

The Company has assessed that the impact of above amendments is not expected to be
significant.

There are number of other standards, amendments and interpretations to the approved
accounting standards that are not yet effective and are also not relevant to the Company and
therefore, have not been presented here.



JSK SECURITIES LIMITED 3 NOTES TO THE FINANCIAL STATEMENTS

4. CRITICAL ACCOUNTING ESTIMATES, ASSUMPTIONS AND JUDGMENTS

In preparing these financial statements, management has made judgments, estimates and
assumptions that affect the application of the Company's accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from
these estimates.

Estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
estimates are recognized prospectively.

The areas where various assumptions and estimates are significant to the Company's
financial statements or where judgment was exercised in application of accounting policies
are as follows

(a) Property, plant and equipment
The Company reviews appropriateness of the rates of depreciation, useful lives and residual

values for calculation of depreciation on an on-going basis. Further, where applicable, an
estimate of recoverable amount of asset is made if indicators of impairment are identified.

(b) Provision for impairment of trade debts

The Company assesses the recoverability of its trade debts if there is objective evidence that
the Company will not be able to collect all the amount due according to the original terms.
Significant financial difficulties of the debtors, probability that the debtor will enter bankruptcy
and default or delinquency in paymenis are considered indications that the trade debt is
impaired

(c) Income taxes

In making the estimates for income taxes, the Company takes into account the current
income tax law and decisions taken by appellate authorities on certain issues in the past.
There may be various matters where the Company’s view differs with the view taken by the
income tax department at the assessment stage and where the Company considers that its
view on items of a material nature is in accordance with the law. The difference between the
potential and actual tax charge, if any, is disclosed as a contingent liability.

No critical judgment has been used in applying the accounting policies.
5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted in the preparation of these financial statements
are set-out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

51 Operating fixed assets
These are stated at cost less accumulated depreciation and impairment losses, if any.

Depreciation is charged to statement of profit or loss by applying reducing balance method at
the rates specified in note 6. Depreciation on additions 1o fixed assets is charged from the
month in which an asset is available for use while no depreciation is charged for the month in
which the asset is disposed-off

Normal repairs and replacements are taken to statement of profit or loss. Major
improvements and modifications are capitalised and assets replaced, if any, other than those
kept as stand-by, are retired

Gain / loss on disposal of fixed assets, if any, is taken to statement profit or loss.
5.2 Trading Right Entitiement Certificate / Stock Exchange Membership Card

The stock exchange membership card was swapped under the Stock Exchanges
(Corporatization, Demutualization and Integration) Act, 2012 with the shares of ISE Towers
REIT Management Company Limited (formerly Islamabad Stock Exchange Limited) and
Trading Right Entitlement Certificate (TREC) of PSX. The carrying amount of TREC was
ascertained at each reporting date and any impairment loss identified was taken to the
statement of profit or loss.



JEK SECURITIES LIMITED 4) NOTES TO THE FINANCIAL STATEMENTS

5.3 Financial assets
The Company classifies its financial assets in the following measurement categories:

. those to be measured subsequently at fair value (either through other comprehensive
income, or through profit or loss), and

- those to be measured at amortized cost.

The classification depends on the Company's business model for managing the financial
assets and the contractual terms of the cash flows.

Initial recognition and measurement of financial assets

All financial assets are recognized at the time when the Company becomes a party to the
contractual provisions of the instrument. Financial assets are initially recognized at fair value
plus transaction costs for all financial assets not carried at fair value through profit or loss.
Financial assets carried at fair value through profit or loss are initially recognized at fair value
and transaction costs are expensed in the profit or loss.

Equity instruments

The Company subsequently measures all equity investments at fair value for financial
instruments quoted in an active market, the fair value corresponds to a market price (level 1).

For financial instruments that are not quoted in an active market, the fair value is determined
using valuation techniques including reference to recent arm's length market transactions or
transactions inveolving financial instruments which are substantially the same (level 2), or
discounted cash flow analysis including, to the greatest possible extent, assumptions
consistent with observable market data (level 3).

- Fair value through other comprehensive income (FVTOCI)

Where the Company's management has elected to present fair value gains and losses
on equity investments in other comprehensive income, there is no subsequent
reclassification of fair value gains and losses to profit or loss. Impairment losses (and
reversal of impairment losses) on equity investments measured at FVTOCI are not
reported separately from other changes in fair value. Reclassification of fair value gains
and losses to unappropriated profits shall be made with in statement of changes in
equity.

- Fair value through profit or loss (FVTPL)

Changes in the fair value of eguity investments at fair value through profit or loss are
recognized in other income in the statement of profit or loss as applicable.

Dividends from such investments continue to be recognized in profit or loss as other income
when the Company’s right to receive payments is established.

54 Financial liabilities

Financial liabilities are recognized at the time when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities at amortized costs are initially
measured at fair value minus transaction costs. Financial liabilities at fair value through profit
or loss are initially recognized at fair value and transaction costs are expensed in the profit or
loss.

5.5 Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated
with its debt instruments carried at FVTOCI. The impairment methodology applied depends
on whether there has been a significant increase in credit risk. Further, applying the IFRS 8
simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade and other receivables.



JSK SECURITIES LIMITED {5) NOTES TO THE FINANCIAL STATEMENTS

Impairment losses related to trade and other receivables, are presented separately in the
statement of profit or loss. Trade and other receivables are written off when there is no
reasonable expectation of recovery. Management used actual credit loss experience over
past years to base the calculation of ECL. Based on the Company's experience, collection
history, historical loss rates / bad debts and normal receivable aging, the shift from an
incurred loss model to an ECL model has no material impact on the financial position and /or
financial performance of the Company.

5.6 Trade debts
Measurement

These are initially recognised at original invoice amount, which is the fair value of
consideration to be received in future and subsequently measured at cost less provision for
doubtful debts, if any.

Impairment

These are classified at amortized cost and are initially recognised and measured at fair value
of consideration receivable. The Company uses simplified approach for measuring the
expected credit losses for all trade and other receivables based on lifetime expected credit
losses. The Company has estimated the credit losses using a provision matrix with historical,
current and forward looking assumptions. Debts considered irrecoverable are written off.

5.7 Cash and cash equivalents

Cash and cash equivalents are carried in the statement of financial position at cost. For the
purpose of statement of cash flows, cash and cash equivalents comprise of cash-in-hand
and balances at banks.

5.8 Staff retirement benefits - Gratuity

The Company operates an un-funded gratuity scheme for its employees. Provision is made
annually, based on the managements best estimate, to cover obligation under the scheme.

5.9 Trade and other payables

Liabilities for trade and other payables are carried at cost, which is the fair value of
consideration to be paid in the future for goods and services received, whether or not billed to
the Company.

510 Taxation
{a) Current and prior year

Provision for current year's taxation is determined in accordance with the prevailing law of
taxation on income enacted or substantively enacted by the end of the reporting period and is
based on current rates of taxation being applied on the taxable income for the year, after
taking into account tax credits and rebates available, if any, and taxes paid under the Final
Tax Regime. The tax charge also includes adjustments, where necessary, relating to prior
years which arise from assessments finalised during the year.

(b) Deferred

Deferred tax is recognised using the statement of financial position method on all temporary
differences arising between the tax basis of assets and liabilities and their carrying amounts
appearing in the financial statements. Deferred tax liability is recognised for all taxable
temporary differences. Deferred tax asset is recognised for all deductible temporary
differences to the extent that it is probable that temporary differences will reverse in the
future and taxable income will be available against which the temporary differences can be
utilised.

Deferred tax asset and liability is measured at the tax rate that is expected to apply to the
period when the asset is realised or the liability is settled, based on tax rates that have been
enacted or substantively enacted by the statement of financial position date.



JSK SECURITIES LIMITED

511

5.12

513

{6}
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the amount of revenue can be measured reliably. Revenue is measured at
the fair value of consideration received or receivable on the following basis:

- capital gains and losses on sale of investments are recorded on the date of sale;
dividend income is accounted for when the right of receipt is established; and
brokerage and consultancy incomes are recognised on ‘accrual basis'.

Provisions

Provisions are recognised when the Company has a present legal or constructive obligation
as a result of past events and it is probable that an outflow of resources embodying
economic benefits will be required to settie the obligation and a reliable estimate of the
obligation can be made. Provisions are reviewed at each reporting date and adjusted to
reflect the current best estimate

Off-setting of financial assets and liabilities

Financial assets and liabilities are off-set and the net amount is reported in the financial
statements only when there is a legally enforceable right to set-off the recognised amounts
and the Company intends either to settle on a net basis or to realise the assets and to settle
the liabilities simultanecusly,

OPERATING FIXED ASSETS - tangible

Furniture  Electric Office Computers
and and gas SIS and Vehicles Total
fixtures fittings i accessories
---------------------- RUpEES - - - ==ccsnmnmmmennam==s

COST
Balance as at July 01,2021 1,147,496 389,649 569,260 BO0993 2593462 5590860
Addition 20,000 25,000 45,000
Balance as at June 30,2022 1167498 385649 594 260 890993 2593462 5635860
Balance as at July 01,2022 1167496 380643 504 260 B90.083 2593462  5.635860
Additions during the year 35,300 - - 62,000 87,300
Balance as at June 30, 2023 1!2D2|TBE EHBIB-‘IE 594,260 952,993 z,mgz 5,733,160
DEPRECIATION
Balance as at July 01, 2021 BA0.858 241,861 261 480 832688 2207802 4224689
Charge for the year 48,331 15,276 32573 19,434 77132 182,746
Balance as at June 30, 2022 729188 257137 294 053 B52 122 22845834 4417435
Balance as at July 01, 2022 720189 257137 294053 852122 2284934 4417435
Charge for the year 46617 13.251 30,021 25,010 61,706 176 605
Balance as at June 30, 2023 775,806 270,388 324,074 877,432 2,346,640 éEN!Nﬂ
BOOK VALUE AS AT

JUNE 30, 2022 438,307 132512 300,207 38,871 308528 1,218425
BOOK VALUE AS AT

JUNE 30, 2023 426,980 119,261 270,186 75,861 246,822 1,139,120
Depreciation rate (%) 10 10 10 33.33 20

NOTES TO THE FINANCIAL STATEMENTS
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7. INTANGIBLE ASSETS 2023 2022
Note Rupees Rupees
Trading Right Entitlement Certificate (TREC) 7A 5,112,672 5,112,672
Room at Islamabad Stock Exchange 2,500,000 2,500,000
Membership of Pakistan Mercantile
Exchange Ltd. 2,510,000 2,510,000

10,122,672 10,122,672

7.1 In accordance with the requirements of the Stock Exchanges (Corporatization,
Demutualization and Integration) Act, 2012 (the Act), the Company received TREC of PSX
and equity shares of ISE Towers REIT Management Company Limited in lieu of its
membership card The Company's entittement in respect of shares was determined on the
basis of the valuation of its assets and liabilities as approved by the SECP. The Company
has been allotted with 3,034 603 shares of ISE Towers REIT Management Company Limited,
having face value of Rs 10 each, out of which 1,820,762 shares have been kept in a blocked
account. The allocation of the carrying amount of membership card to the composite assets
i.e. TREC and equity shares was made based on the guidance given by the Technical
Committee of the Institute of Chartered Accountants of Pakistan.

8. LONG TERM INVESTMENT 2023 2022
-at FVTOCI Note Rupees Rupees
ISE Towers REIT Management Company Limited.
3,034,603 ordinary shares of Rs 10 each 43,971,397 43,971,397
Adjustment arising from remeasurement
to fair value 8.3 18,292,985 7,307,813

62,264,382 51,279,210

8.1 Out of total shares, 1,820,762 (2022: 1,820,762) shares have been kept in a blocked account
as detailed in note 7.1.

8.2 1,213,841 shares of ISE Towers REIT Management Company Ltd. are also pledged with
Pakistan Stock Exchange Limited. Fair value of these shares as at June 30, 2023 is not
available.

8.3 Shares have been valued on the basis of break-up value per share of Rs.20.51 (2022
Rs.16.90). This value was determined based on the latest available un-audited financial
statements of the ISE Towers REIT Management Company Limited for the financial year
ended June 30, 2023.

9. SECURITY DEPOSITS 2023 2022
Rupees Rupees
Pakistan Mercantile Exchange Lid. (PMEX) 1,000,000 1,000,000
Central Depository Company of Pakistan 100,000 100,000
Mational Clearing Company Of Pakistan Ltd, 300,000 300,000
Others 46,339 108,338
1,446,339 1,508,339
10. TRADE DEBTS
Balance as at June 30, 6,761,740 5,139,947
10.1 The aging of due from clients as at reporting date is as follows:
Mot due 747,891 1,421,225
6 - 30 days 933,522 3,003,019
31 - 60 days 2,143,071 163,070
61 - 90 days 432,858 105,645
81 - 180 days - 5,833
181 days or more 2,504,398 441,155

6,761,740 5,139,947
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10.2 These include receivable amounting Rs.5487,086 (2022 Rs.4,137,314) from National
Clearing Company Of Pakistan Limited against trading.

10.3 Customers assets held in central depository system consisted of 45.283 million shares
having value of Rs.809.745 million.

11. LOAN ADVANCES AND OTHER RECEIVABLES 2023 2022
Note Rupees Rupees
Due from Associated Company 114 - 336
Exposure deposits with PMEX 317,095 317,085
Exposure deposits with NCCPL 1,100,000 1,100,000
Rent - 188,000
Others 114,050 B4.174
1,531,145 1 .EEI& 605

11.1 It represents due from JSK Feeds Limited amounting to Rs. Nil (2022:Rs. 336) on account of
sharing of expenses.
12, SHORT TERM INVESTMENTS - Quoted
(at fair value through statement of profit or loss)

No. of shares Nams of the Company Market value
2023 2022 2023 2022
- Rupees

40,500 40500 Cnergyico Pk Limited. 115,020 216,270
10,000 10,000 Fauji Fertilizer Bin Qasim Ltd. 117,800 202,400
13,752 11,460 Gul Ahmad Textile Mills Ltd. 244,923 387,463
45,000 45000 K-Electric Lid, 77,400 136,800
100,500 100,500 Kohinoor Spinning Mills Ltd. 236,175 323,610
2,000 2 000 Oil & Gas Development Company Ltd. 156,000 157,340
990 890 Pakistan Petroleum Lid. 58,549 66,835
45,000 45000 Pakistan Telecommunication Co.Ltd 270,450 313,200
16,662 15,500 Telecard Ltd. 109,969 167,865
1,785 768 Ghani Value Glass Lid 70,008 50,688
1,150 1,000 Octopus Digital Ltd 42,999 71,310
10,000 10,000 Pakistan Refinery Limited 135,600 178,900
604,000 604000 Saif Power Limited 10,872,000 12,587,360
891,339 886718 12,506,893 14,860,041

121 As at June 30, 2023, shares having value of Rs.960,910 (2022: Rs. 1,104,450) are pledged
with Pakistan Stock Exchange Limited.

12.2 No shares belonging to customer are pledged with National Clearing Company of Pakistan
as margin against trading

13. CASH AND BANK BALANCES 2023 2022
Rupees Rupees
Cash at banks in 61 -
current accounts:
- client accounts 482,680 463,500
- house accounts 40,100 39,600
522,780 503,100
Saving account - house account 327,618 236,718

850,459 739,818
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14.

15.

15.1

16.

17.

18.

18.1

18.

SHARE CAPITAL

Issued, subscribed and paid-up:
2023 2022

MNo. of shares Note

Ordinary shares of Rs.100 each
fully paid in cash

Ordinary shares of Rs.100 each
issued for consideration
otherwise than cash

321,000 321,000

450,000 450,000

771,000 771,000

RESERVES
Capital reserve - share premium 151

Unrealised gain on available for sale
investments

NOTES TO THE FINANCIAL STATEMENTS

2023 2022

Rupees Rupees
32,100,000 32,100,000
45,000,000 45,000,000
77,100,000 77,100,000

5,000,000 5,000,000
23,477,054 12,491,882

28,477,054

17,491,882

This represents the share premium received, on issuance uﬁ&D.GGD @ Rs.50 per share,

during the financial year ended June 30, 2011.
LOAN FROM SPONSOR - Unsecured

The Company, during the preceding year, has obtained loan aggregating Rs.10 million {in
two tranches of Rs.5 million each) from its sponsor Ms. Sahar Saifullah Khan (Chief
Executive) to meet the Company's working capital requirements. The loan is interest free and
is repayable at discretion of the Company with in a period of three years. The loan is un-
secured and is subordinated to all other indebtedness of the Company. As per the
requirements of the ICAP TR-32 (Accounting Directors’ Loan) the loan has been classified as

part of equity.
SECURITY DEPOSIT

It represent security deposit received against rented out property.

TRADE AND OTHER PAYABLES

Note
Creditors
Accrued expenses
Payable to clients 18.1
Tax deducted at source
Others

2023 2022

Rupees Rupees
53,974 53,974
209,393 244 160
2,692,487 2,513,922
197,396 254 383
1,185,017 754 757
4,338,267 3,821,198

It includes an amount of Rs.2.147 million payable to National Clearing Company of Pakistan

Limited.

TAXATION - Net

Opening balance

Add: provision made during the year for:
- current year
- prior year's

Less: adjustments / payment
against completed assessments

Closing balance

298,372 329,039
586,213 298,372
52,560 28,819
638,773 327 191
350,932 357,858
298,372

586,213
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191 The income tax assessments of the Company have been finalised by the Income Tax
Department or deemed to be assessed under section 120 of the Income Tax Ordinance,

2001 upto the year ended June 30, 2021,
20. CONTINGENCIES AND COMMITMENTS

There was no known contingent liability / commitment as at June 30, 2022 and

June 30, 2023.

21. OPERATING REVENUE 2023 2022
Note Rupees Rupees
Brokerage income 751,341 500,271
Dividend income 5,073,942 1,989,148
Rental income 3,715,069 2,606,080
Maintenance Fee income 514,947 -
10,055,299 5,095,489
22. OTHER INCOME
Gain on sale of short term investments - 33,305
Profit on deposit account 349,149 208,001
Gain on remeasurement of short term investments - 244 109
Payable balances written back 513,855 g64,491
Others - 5,880
BE;.'.‘-,'IJD-'I 1,455,786
23. ADMINISTRATIVE EXPENSES -
Salaries and benefits 231 2,153,815 1,507,223
Directors remuneration 3,500,000 3,300,000
Travelling 2,250 1,150
\ehicle's running and maintenance 115,682 270
Communication 332,468 208,676
Printing and stationery 32,440 23,708
Depreciation 6 176,605 192 746
Repair and maintenance 108,665 81,048
Utilites 619,516 528,472
Rent, rates and taxes 311,465 813,228
Insurance 78,056 166,759
Auditors' remuneration:
- statutory audit fee 183,500 125,000
- prior year (over)/under provision {35,675) 84175
- half year review 31,500 31,500
- pther services - 101,250
179,325 351,925
Fee and subscription 216,809 253,828
Brokerage expenses 350,266 1,717,843
Entertainment 114,039 309 646
Legal and professional charges (other than Auditors') 52,300 163,850
Others 234,860 200,000
8,578,561 891 D_,4‘FEII

231 These include Rs. 153,224 (2022: Rs.103,057) in respect of staff retireﬁﬂent benefits- gra-tuity.
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24, OTHER EXPENSES
24.1 This represents loss on remeasurement of short term investment.

25. TAXATION 2023 2022
Rupees Rupees
Current 586,213 298,372
Priar year 52,560 28,819
638,773 327191

26. TRANSACTIONS WITH RELATED PARTIES

The related parties of the Company comprise of directors, key management personnel and
Associated Companies. The Company in the normal course of business carries-out
transactions with various related parties. Amounts due from and to related parties and other
transactions with them have been disclosed in the relevant notes to these financial
statements note 11 and note 16

27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
27.1 Financial Risk Factors

The Company's activities expose it to a variety of financial risks: market risk (including
currency risk, interest rate risk and price risk), credit risk and liquidity risk. The Company's
overall risk management focuses on the unpredictability of financial markets and seeks to
minimise potential adverse effects on the Company's financial performance.

Risk management is carried-out by the Company's finance department under policies
approved by the board of directors. The Company's finance department evaluates financial
risks based on principles for overall risk management as well as policies covering specific
areas, such as foreign exchange risk, interest rate risk, credit risk and investment of excess
liquidity, provided by the board of directors.

27.1.1 Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises of three types of risks:
currency risk, interest rate risk and price risk.

(a) Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

{b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of change in market interest rates. At the reporting date, the Company is
not exposed to any interest rate risk

{c) Price risk

Price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of changes in market prices (other than those arising from interest rate
risk or currency risk) whether those changes are caused by factors specific to the individual
financial instruments or its issuer or factors affecting all similar financial instruments traded in
the market.

The Company's investments in shares of quoted Companies are exposed to price risk due to
change in the prices of shares of quoted companies.

A change of 10% in the price of shares of quoted Companies at reporting date would have
decreased | increased profit before tax for the year by Rs.1,251 thousand (2022: Rs.1,486
thousand).
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27.1.2 Credit risk exposure and concentration of credit risk

27.1.3

Credit risk represents the risk of a loss if the counter party fails to discharge its obligation and
cause the other party to incur a financial loss. The Company attempts to control credit risk by
monitoring credit exposures, limiting transactions with specific counterparties and continually
assessing the credit worthiness of counterparties

Concentrations of credit risk arise when a number of counterparties are engaged in similar
business activities or have similar economic features that would cause their abilities to meet
contractual obligations to be similarly affected by changes in economic, political or other
conditions. Concentrations of credit risk indicate the relative sensitivity of the Company's
performance to developments affecting a particular industry

Credit risk primarily arises from trade receivables, advances and other receivables,
investments and balances with banks. To manage exposure to credit risk in respect of trade
receivables, management performs credit reviews taking into account the customer's
financial position, past experience and other relevant factors. Where considered necessary,
advance payments are obtained from certain parties. Credit risk on bank balances is limited
as the counter parties are banks with reasonably high credit ratings.

Exposure to credit risk

The maximum exposure to credit risk as at June 30, 2023 along with comparative is
tabulated below

2023 2022
Rupees Rupees
Long term investments 62,264,382 51,279,210
Security deposits 1,446,339 1,508,339
Trade debts 6,761,740 5,139,947
Advances and other receivables 1,531,145 1,699,605
Short term investments 12,506,893 14,860,041
Bank balances 850,398 739,818

_ 85,360,897 75,226,960

Based on past experience, the Company's management believes that no impairment loss
allowance is necessary in respect of trade receivables and there are reasonable grounds to
believe that the amounts will be realised in short course of time.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as
they fall due. The Company's approach is to ensure, as far as possible, to always have
sufficient liquidity to meet its liabilities when due. Prudent liquidity risk management implies
maintaining sufficient cash and marketable securities and ensuring the availability of
adequate credit facilities. The Company's treasury department aims at maintaining flexibility
in funding by keeping committed credit lines available.

Financial liabilities in accordance with their contractual maturities are presented below:

paiicilars Carrying Contractual Less than one
amount cash flows year
- Rupees ---—----——-—

As at June 30, 2023
Trade and other payables 4,140,871 4,140,871 4,140,871
As at June 30, 2022
Trade and other payables 3,566,813 3,566,813 3,566,813
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27.2

27.3

27.4

Fair value hierarchy

The below table analyzes financial instruments carried at fair value by valuation method. The

different levels have been defined as follows:

Level 1. Quoted prices (unadjusted) in active markets for identical assets or liabilities:

Level 2.  Inputs other than quoted prices included within level 1 that are observable for
asset or liability, either directly (i.e., as price) or indirectly (i.e. derived from
prices): and

Level 3.  Inputs for the asset or liability that are not based on observable market data (i.e.,
unobservable inputs).

The following table presents the Company's assets that are measured at fair value as at

June 30, 2023:

Level 1 Level 2 Leval 3
————— e LT = L o T R ——

As at June 30, 2023
Assets
Long term investments - - 62,264,382
Short term investments - 12|Eu5!893 - =
As at June 30, 2022
Assets
Loan term investments - - 51,278,210
Short term Investmeants 14 860,041 - -

Fair value measurement of financial instruments

Fair value is the price that would be received upon sale of an asset or paid upon transfer of a
liability in an orderly transaction between market participants at the measurement date.
Underlying the definition of fair value is the presumption that the Company is a going concern
and there is no intention or requirement to curtail materially the scale of its operation or to
undertake a transaction on adverse terms.

Valuation techniques used to determine fair values

Level 1: The fair value of financial instruments traded in active markets is based on quoted
market prices at the reporting date. A market is regarded as active if quoted prices are
readily and regularly available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and regularly ocourring
market transactions on an arm's length basis. These instruments are included in Level 1.
Level 2: The fair value of financial instruments that are not traded in an active market is
determined by using valuation techniques. These valuation techniques maximize the use of
observable market data where it is available and rely as little as possible on entity-specific
estimates. If all significant inputs required to measure the fair value of an instrument are
observable, the instrument is included in Level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in Level 3.

At June 30 2023, the carrying values of all financial assets and liabilities reflected in the
financial statements approximate to their fair values.

Financial instruments by category

03 i
Amortised A4 fair value At fair value Total Amortised Al fairvale AL fair value Tota
cost  through OC1  through PL cost {hrough OC1  thraugh PL
Financial assets ressecss RUPBES -romvann casnmnns RUPBEE = mmm-ons
13 per statemant of
financial position
Lang term irvesimand . 62,264,382 - B2 264,382 - 81,279,210 - 54.278.210
Security pepasits 1,446,338 . : 1446338 1,508,338 . . 1,508,359
Trade debls 761,740 - - 6,761,740 5,133,947 . - 5,130,647
Loan advances and olher receivatles 1,631,145 1,531,145 1608605 - 1,684 605

- 12508893 12,506,833 H o 149E0041 14860041

Short tesm Irvesiments -
9,739,224 62264381 12,506,883 4,510,483 BI4TRIT 1279210 14,860,041 74497 142
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28.

29.

30.

.

Financial llabllities
measured at amortised

cost
Financial liabllities 2023 2022
as per statement of === Rupeas - - -
financial position
Security deposit - 740,000
Trade and other payables 4,338,267 3.821.196
Loan frorm a sponsor 10,000,000 10,000,000
14,338,267 14,581,196

CAPITAL RISK MANAGEMENT

The Company manages its capital structure by monitoring return on net assets and makes
adjustments to it in the light of changes in economic conditions. In order to maintain or adjust
the capital structure, the Company may adjust the amount of dividend paid to shareholders
and / or issue new shares.

There was no change to the Company's approach to capital management during the year
and the Company is not subject to externally imposed capital requirements.

REMUNERATION OF CHIEF EXECUTIVE

Remuneration amounting Rs.3,500 thousand (2022: Rs.3,300 thousand) has been paid to
Chief Executive of the Company

NUMBER OF EMPLOYEES 2023 2022
Number of employees as at June 30, 3 3
Average number of employees during the year 3 3

LIQUID CAPITAL STATEMENT

Hair Cut/ Mot

Walud in
Haad of Account " ; Adjustment| Adjusted

Walud

Fak Rupeos

11 |P -3 ipmsan] 1139120 100 00 % =

1.2 |Imenginie Assaets 10,122 672 100.00%

13 [investment in Govl Secunties (150 000°99)

Investmant in Debt, Securitiss

If listed than:
i. 5% of the balance sheet valus in the case of lenure upho 1 yodr - 5 D%
ii_7 5% of the balance sheat valus in the case of lenura from 1.3 years - 7 50%

14 [l 10% of the balance sheel value, in the case ol mnure of more han 3 yeers = 10 00% =
11 wndi i than:
| 10% of tha balance shasat valus in the case of lenum uplo 1 year 2 10.00% =
i 12.5% of ha beianos shaat value, in e casa of enura from 1-3 years. . 12.60% -
il 15% of tha balarce shast valus, in the case of tenure of mare than 3 ysars = 15.00% -

Investment in Equity Securities

| istad 15% or Vel of sach securias on the cubofl dale 88 computed by the Secuniias
rEmhmqa for respective secuitias whechovar is higher 135 Proaded

15 |thal f any of these sacunties are pledged wih tha scurites axchange for maintaining Base 12,508,893 | 1,876,034 10,630,858
Wmamum Capslal Requirarment, 100% haircul on e value of eligible securibas to the extenl of
minimum reguined value of Base Minimum Capilal |

i It undisbed, 100% of cirrying value [ 382 100, 00%:
16 |l 1t in subsidiafies - 100.00%:

Imvostment in associated companiss/undenaking
| If ksind 20% of V&R of each securites as comgubed by the Secutiies Exchange for respectve

L secuntas whichaver is highar o

i W unligted, 100% of nel vakis - N0 DO
1 |Setulory or regulalory deposis/basic deposils with the exchanges, clearing house or centrad 1,446 27349 100 00%

\dapository or sy oliver entity
18 |Margin deposils with exchange and cleasng house 1,417 085 . 1,417,095
190 |Deposit with mulhonzad miemmesiary agamst borrowsd securtias undsr S8 - £ -
111 [dher deposits and prepayments 114,050 100%

Arcruad invforost, profil of mark-up an amounts placed with financisl instiutons or debt sacunbiss
yqp et =

100% in respect of markup accrued on leans 1o direciors, subsidianes and other relsted paras - - =

1.13 |Dividends recevables - =

Ampunis recelvable against Repa financing
114 |Amour paid as purchaser under tha REPD agreement. (Securities purchased under repe - -
arrangement shail not be included in the investmants.)

. Shart Term Loan To Employess: Losns are Secured and Due for repaymant within 12 months

.15 [ii. Mo Hercut may be appked (o the advance tax io the extent il is nefied with prowson of
LamBiinn
i Im il other cases 100% of ned veiue 1,047 580 100 00% =

100005
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[Recsivabiss tram cloaring house or sscurities sxchange(s}
100%: value of claims other than thoss on sccount of entilamants agans! irading of securibes in
116 |all markets incheding MIM gans

claims on aceounl of antilements against irading of sacurites in all mankels including MEM gains 5487 DBE E 5487 086

Fecelvables from cusiomers

| i case recewablas are against margin financng, the aggregate of (I} walue  of securities haid
i the blocked account after appiying VAR based Heeroul, (i) cash deposited as collateral by fhe
Bnances (i markel value of @  sscunities deposited &% collateral afler applying WaH based - - -
haircul

i, Lower of net balance sheet value of value determined through adjustrrents.

@ In case recalvables are aganst margen rading, 5% of the nel balance sheel vako

#i, Net amowunt after deducting halreut

i, INCas® recaivablas are againsl sacurives borowings unded SLE, ha amount paid o NCGPL
s colislsral upon entaring nto contract - = %
Wi, Mot amount after deducting haimut

i Incase of omor frade racsivabies nol mons than 5 days overdue, 0% of te net balance sheat
walus ars a1 - 375,921
147 |iv. Baiance sheet valie

v. Incase of siher tads receivables are overdue, or & days or more, the aggregate of (i) he
markat valun af seculies pachased for customers and hald in sub-accounts afier applying VAR
based haircuts, (1) cash deposited &8 collpiera by the respective cusiomar and (i) the markel B8E, 733 445 978 452 754
value of securdies held a8 collataral after applying Vel based haircuts

v. Lower of net balance shest vaiue or valus determined through adjustmaenrts

wi 742 fin the casa of amownt of recelvabie foam reladed paries, vakes defermuned after
appiying appicalie haicuts on undedying  secwibies  madily avadable in mspecive cos
gecount of the miated padty it the folowang mRnnes

a Up 30 days wvalues determimed affer applying VaR based hawcufs,

b Abowe 30 days bul upD days. valwes determened affer applying 50% or VaR baged halrcurls
widchevearis higher,

£, Ahove 90 days, 100% havouwt shall be applicable. |

Cash and Bank balancas
| Bank Batance-propristary accounts 367,718 - 367,718
Il Bank balance-cusbiner aroounts 482 £80 . ABT BB
w Cash in hand &1 - 61
118 | Subscription money against investment in IPOY offer for sale [sssel)

144[ | i. No haircut may be applied in respect of amounl paid as subscriplion money provided
that shares have not 145beean] allotted or are nat included in the investments of securibas
brokar

1.18

i, 148[In case of invasimanta o PO where shares have been alioted but nol yel cregdad m
COS account, 25% hamculs will be spplicabio on the valus of such secunties

iii. In case of subscription in rght shares whorn the shares have nol yol been creddad in COS
account, 15% or Val based haircul whichever 15 nighar, will be appied on Right shares |

120 |Total Asssts 87,670,340 19,214,174
2. Liabilities

Trade Payables
29 M Payable 1o exchanges and cleanng nouss 2146 785 - 2,146,785
M-wﬂt ped markat products s ks
iii lo cusiomers BOR o920 - 508929
Current Liakilitias
| Stabdory and regulabory dues . - -

i Acoreals and sthar pmr_nhlus 209,393 = 208 383
Wi Shiori-borrm borrdengs 5 . R
. Current porbion of subordinabed leans . = -
22 |y Gurrem portion of long borm liabilisies = = -

vi Deferved Liabilites - E -
wi Provigson for bad debls - . .
wiil, Provision for 586,213 - 586,213

i, Dther liabiilias a8 por accountng princpies and included in the financial stalamants 1,706 493 2 1,706 453

Mon-Current Liakbilities
|. Long-Term financing

a. Long-Term financing oblained ram financial nstilution: Long berm portion of financing
cbianad from a financiad inssiution mcheding ameant due against inance masa

b Other long-term financng F F -
i Stafl retiremaent bonefits 791,746 - 74,746

73 |l Advance against sharas for increase in Capital of Securities broker 100% haircut may
b allawsad in respact of advance agalns! shams if

a. The existing authorized shane capilal alows the proposed enhanced share capial

. Board of Direciors of the company has approved te increase in capial

£ Ralevant Ragulalory approvals have been cbtaned

4. There 18 no unreasonatée delay in msus of shares against advance and all regulatony
reguirerments relating ke the sncrease n paid up capilal have been completed

& Asdtor (s satisfied that such advance is against the increase of capial

iy SAher liabilibes as per accounting principles and includad in the inancaal statemeanls - . -

Bubordinated Loans
T00% of Suboroanaled loans wiveh fufill ihe condiions specified by SECF are allowed to be
deduciad

24 10,000,000 100%, =

256 |Total Liabilities 16,949,558 5,548,659
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3. Ranking Liabilities Relating to :

Concentration in Margin Financing

3.1 |The amount calcutaled client-to- client basis by which any amount receivabie from any of the l - | [
1in.§-£ls€ls excaed 10% of the agqregate of amounts receivable [rom total Inancees )
Concentration in securities lending and borrowing
The amount Dy which ine aggregate of:

32 |1 Amount depesded by the bomower wih NCCPL

|li} Gash marging paid and - -
{iiiy The market value of secunties pledged as margins axceed the 110% of the makel value of

Net underwriting Commitments

|2} in the case of right issues ; if the market value of securities is loss than or equal to the
subscnption price

the aggregate of

I3 i the 50% of Hascut mullipled by the ungderwriting commitments and

(i} the value by which the underwnting commitments axcaeds the market price of the securities
In thi case of rights issues where the markel price of securities s greater than the subscription
price, 5% of the Hairgui multiplied by the nel underwriting

[b} in any other case : 12.5% of the net underwriting commitments

Negative equity of subsidiary

34 |The amount by which the total assets of the subsidiary | excluding any amaunt due from the
subsidiary] exceed the telas liabilites of 1he subskiary

Forelgn exchange agreements and foreign curréncy positions

15 |&5% of the net posifion in foreign currency Met position i foreign currency means the difference of
Iotal assets denominated in foreign currency less total liabilities denominated in foreign curency

36 |Amouni Payable under REPOD
Repo adjustmeant

Im the case of financier/purchaser thix tolal amount reteivable under Repo jess the 110% of

17 [ihe market value of underying securties

In the case of finances/seller the market value of underlying secunties after applying naircut

less the total amount received bess value of any secufiies deposited as collaleral by the

purchaser after appiying hascul less any cash deposited by the purchaser

Concenirated proprietary positions

38 If ihe market vaiue of any secunty is between 25% and 51% of the tolal propnetary positions then

5% of the value of such security IF ihe market of a security exceeds 51% of the proprstary - ST G608 BET 608
n 104 W f such Uty

Opening Positions In futures and options

I In case of cuslomer positions, the total margin reguirements in respect of open positons oss

the amaount of cash deposited by the clstomer and the value of secunties held as coflaterall

pledged wilh securiies exchange after applying VaR haircuts

il Incase of propretary posdons | the total margin requerements i respect of open posdions. to

the extent not already met

Shor sell positions

I Incasa of customar positions, the markoet value of shares soid short in ready market on behalf

of customars afier increasing the sama wih the VaR based harculs less the cash deposied by

340 he custormer as codlaleral and the valug of secufilies held as collaieral aer appéying VAR bazeq

Haicuts

ii. Incase of proprislary posilions. the market value of shares sold short in ready markel and nolt

yed settled mcreased by the amount of VAR based haircut less the value of secunbes pledged as

collateral [ ing b
3.11 [Total Ranking Liabilities

39

967,608 | 867508

81,720,781 Liqued Capital 1:&9?&'3?
e o o

Calculations Summary of Liguid Capiltal

(1) Adpusted vaiue of Assels (senal number 1.13)

(i} Less, Adjusied value of lizbilities (serial numbar 2 5)
(s} Less: Total ranking labilties (senas number 3 11)

32. CALCULATION OF CAPITAL ADEQUACY LEVEL

Norte Amount in
Rupees
Total Assets a7.670,340
Less: book value of TREC as per audited
financial statements (5.,112.672)
Add: Motional value of TREC a=s determined by PSX 7 2,500,000
95,057,668
Less:
- total liabilities {5,949,559)
- revaluation surplus (created upon
revaluation of fixed assets) -
Capital Adequacy Level 89,108,109
MNote:
T The notional value of TRELC has been determined based on the guidance given

by the Pakistan Stock Exchanga in its Rule Book.
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33. PATTERN OF SHAREHOLDING

As at June 30, 2023, Ms. Sahar Saifullah Khan (Chief Executive) held more than 5% of the
issued. subscribed and paid-up capital of the Company.

34. DATE OF AUTHORISATION FOR ISSUE

These financial statements were authorised for issue on " 174 by the board
of directors of the Company.

35. FIGURES

Corresponding figures have been rearranged and reclassified, wherever necessary, for the
purpose of comparison. However, no material rearrangements and reclassifications have
been made in these financial statements.

Chief Executive Officer




